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Signals Overview 

Aggregator CBI Reading

Long 11  
 

 

Tonight’s Research Points  

        

• Seasonality appears weak for the upcoming few days. 

• The CBI spiked to 11, which is typically a bullish reading. 

• The Russell 2000 is likely to outperform the SPX in the coming weeks. 

• Friday bounces from lows have been infrequent, but they have seen short and intermediate-

term follow through more consistently than any other day of the week. 

• The SOMA increased some this past week, but we will see overall declines in the coming 

weeks and months. 

 

 
 

Short-term Outlook  

The Bottom Line  

The Aggregator is bullish. Despite the small bounce on Friday, the market remains strongly 

oversold in the short-term. Evidence is pointing towards a bounce. I believe there is an upside 

edge. 
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Summary of Recent Active Studies (see Letters from listed dates for details) 

 
 

 

The Evidence 

Friday saw the major indices mostly higher. SPX rose 0.2%, the NASDAQ gained 1.4%, and the 

Russell 2000 climbed 1.0%. Breadth was positive with the NYSE Up Issues % coming in at 59% 

and the Up Volume % at 58%. NYSE total volume spiked higher with quadruple witching option 

expiration occurring.  

 

I saw a large amount of evidence this weekend – most of it bullish. But seasonality appears 

somewhat negative. I’ll cover those studies first. From a seasonal standpoint, the week after opex 

quad-witching in March, June, and September can often be especially weak. December is also a 

quad-witching month, but it has more often enjoyed end-of-year strength. The study below is from 

the 5/16/22 letter. It looked at performance following similar weeks. 

 

 

 

You can see here that results for these weeks show a decided bearish tendency. But it is also worth 

considering that opex weeks tend to be bullish. And when instead selloffs occur, I have found this 

impacts the edge. So I broke the above study down by times opex in March, June, and September 

closed up vs down. First let’s look at times (unlike now) that opex week closed higher. 

 

Study Date Description T im e span Bias

Avg 

Run-up

Avg 

DrawDn

Avg DrawDn 

- 1 Std Dev

Active - Short Term

June 21, 2022 Quad Opex Week closes lower 1  day Bearish

June 21, 2022 SPX 50-day  low and higher close Fri 1-4 days Bullish 3.25% -1.30% -2.80%

June 21, 2022 CBI >= 10. SPX < 200ma 1-5 days Bullish 4.00% -3.30% -7.00%

June 14, 2022 SPY  dn 3% and within 1% of intraday  low 1-5 days Bullish 5.00% -3.80% -7.90%

Active - Long Term

June 21, 2022 Up from 50-low on a Friday 1-25 days Bullish 5.80% -3.80% -8.10%

June 21, 2022 CBI >= 10. SPX < 200ma 1-17  days Bullish 6.50% -3.85% -7.80%

June 13, 2022 Inverse Zweig Breadth Collapse 1-3 months Bearish

May  9, 2022 5 weeks lower and < 40-week avg 1-8 weeks Bearish

May  2, 2022 Worst 6 Months with Jan-April selling 1-6 months Bearish

March 14, 2022 Fed Hawkish / QE done int term Bearish
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These numbers are very bearish. Below is the 5-day curve. 

 

 

 

This appears to confirm the downside edge suggested by the numbers. 

 

But this week was a down week. Below are stats for past setups like this. 
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These numbers are not nearly as impressive. Below is a look at the 5-day profit curve. 

 

 

 

No consistent edge suggested here. But the 1-day curve does still appear bearish. That can be seen 

below. 
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So while the week after quad opex is bearish, it appears substantially less so under current 

circumstances.  

 

In the 6/21/21 letter I also looked at June on a standalone basis. I have updated those results below. 
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Very bearish numbers here. But the note at the bottom also confirms what we saw above in the 

broader study. Extremely bearish when opex week has closed higher. Breakeven when it has closed 

lower. 

 

Also interesting about late June is that we have Russell rebalancing at the end of the month.  In the 

past, this period has also seen the Russell 2000 outperform the S&P 500 by a sizable margin.  This 

is something I looked at last year in the 6/21/21 letter.  The table below shows how the Russell 

2000 has done versus the SPX from the close the Tuesday after June Opex until the close on the 

last trading day of June. 

 

% Change from close on Tuesday after June

 Opex through last day of June. 2001 - 2021.

Year RUT SPX Difference
2001 4.89% 0.97% 3.92%

2002 2.25% 1.40% 0.85%

2003 1.70% -0.91% 2.61%

2004 3.43% 0.56% 2.87%

2005 -0.22% -1.84% 1.62%

2006 6.75% 2.45% 4.30%

2007 -1.76% -1.98% 0.22%

2008 -2.56% -2.61% 0.05%

2009 3.76% 2.71% 1.06%

2010 -5.64% -5.90% 0.26%

2011 2.62% 1.94% 0.68%

2012 1.53% 0.31% 1.23%

2013 1.69% 1.15% 0.54%

2014 1.68% 0.53% 1.16%

2015 -3.23% -2.88% -0.35%

2016 -0.17% 0.48% -0.65%

2017 0.88% -0.56% 1.44%

2018 -2.97% -1.59% -1.38%

2019 2.99% 0.84% 2.15%

2020 0.14% -0.99% 1.13%

2021 0.64% 1.20% -0.56%  

 

For much of the last 21 years the Russell 2000 has outperformed the SPX during this late June 

period, though the last few years there have been a few stumbles. The average outperformance 
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over the 20 year period has been 1.1%.  This would seem worth keeping in mind as we close out 

June.   

 

The fact that a reversal happened on a Friday could be a positive. Friday is one of the least popular 

days for a bounce from a low to occur.  But a potential positive about a Friday bounce is that they 

tend to be the most reliable moving forward.  The below tables are updated from the 5/16/22 letter 

and looks at performance following a bounce from a 50-day low.  The 1st table looks at 

performance 1 day later, and the 2nd table looks at performance 5 days later.  

 

 

 

 

 

We see that Friday is the day of the week that that shows most of the strongest odds moving 

forward.  This is true whether you are looking at Net Profits, % Profitable, Win/Loss Ratio, Profit 

Factor, or Avg Trade.  So Tuesday is the most likely day to see a bounce occur, but Friday is the 

day where that bounce is most likely to stick.  

 

The table below is just slightly different.  Rather than saying Friday, I required it be the last day 

of the week.  In other words, if it is Thursday, and Friday is a holiday, then that also qualifies for 
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the study below.  Here I look at performance over the next few days after the end-of-week bounce 

has occurred 

 

 

 

Much of the gains occur in the 1st 2 days.  I also produced a profit curve below. 
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The recent instance with the big drop occurred in March 2020. Other than that, the strong upslope 

has persisted for a long time and serves as some confirmation of the upside edge.   

 

I also looked this weekend at times we saw a 50-day intraday low on a Friday where the day ended 

higher. I last looked at this in the 5/23/22 letter. Updated results can be seen below. 

 

 

 

These are perhaps the most compelling numbers we have seen. Below is a look at the 4-day profit 

curve. 
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That is a strong move up from lower left to upper right. 

 

It is also notable that the Quantifiable Edges Capitulative Breadth Indicator (CBI) jumped from 7 

to 11 on Friday. Over the years I have generally regarded any reading of 10 or higher to be a bullish 

indication. The study below is one I have shown many times over the years. It looks a performance 

following a spike to 10 or higher. I also added a 200ma filter. 
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We see that most often during established downtrends the high reading has marked a point where 

the selling is nearly over (at least temporarily), and bounce is likely to begin. The 5-day and 17-

day curves can be seen below. 
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Both the short and intermediate-term have seen a move from lower left to upper right with good 

consistency.  I’ve also shown many times a little model that enters when the CBI spikes, and then 

hold until it returns to neutral. The basic model is updated below. 

 

 

 

For a long time this model looked fantastic, but it did get hit hard with the COVID Crash in 2020. 

Interestingly, that crash and the high CBI at that time, began when the SPX was in an uptrend. 

Therefore, the “downtrend” filtered results actually have substantially better results. This can be 

seen below.  
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However I look at it, the spiking CBI appears to be a market positive, and is something I am taking 

under consideration. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator line remained well above zero. Positive 

readings mean expectations are for upside over the next few days.  Meanwhile the black 

Differential Line is also above zero. The positive Differential Line reading means that SPX is 

oversold versus recent expectations. So expectations are positive and SPX is oversold.  This is 

considered a bullish configuration. Bullish configurations are visible on the chart whenever both 

lines close above zero. Therefore, the Aggregator formation stayed long at the close.  

 

Based on the current active list, expectations are set to remain positive on Tuesday. This is unlikely 

to change without extremely compelling new bearish evidence. Meanwhile, the Differential Pivot 

will be 3852.83. That is 4.8% above Friday’s close. Therefore, SPX will need to close up at least 

4.8% on Tuesday in order to flip from oversold to overbought vs recent expectations. More likely, 

it will take at least a few days to work off the oversold condition. 

 

So the Aggregator is again bullish. While this upcoming week is not great from a seasonal 

standpoint, that does not appear to be a big issue when the market is already oversold. Other 

evidence is suggesting a bounce and the SPX is strongly oversold. I have a small index position 

already. It was large, but I stepped out of most of it ahead of the Fed announcement on Wednesday. 

I’ll now look at add some of that back if I can get a favorable entry on Tuesday.  

 



Quantifiable Edges, LLC                           10 Boyden Rd., Medfield, Massachusetts   02052                                       781-956-6952 

 

Intermediate-term Outlook (2 weeks – 2 months) – updated 6/21 – neutral 

Combo #1 Combo #2 Combo #3

Flat Flat Flat  
Above is the status of the different Combination Signals from the Quantifiable Edges Market 

Timing Course.  Signals are long-term in nature.  All 3 can be either flat or long.  None of them 

look to short.  More information on these signals can be found in the Quantifiable Edges Market 

Timing Course, which is included with all annual subscriptions.  Detailed descriptions of these 

combination approaches can be found in Lesson 8.  Subscribers may also download detailed 

hypothetical historical performance reports covering 12/31/71 – 3/7/14 in Lesson 11, Course 

Downloads.  (You must go through the course first in order to access the Downloads.)  This week 

all 3 combo systems remained “flat”.  

 

This past week was the worst one since March 2020 for the SPX. The SPX fell 5.8%, the NASDAQ 

declined 4.8%, and the Russell 2000 lost 7.5% on the week. Bonds struggled too. The US 

Aggregate Bond ETF (AGG) lost 0.9%, while TLT, the 20-year Treasury Bond ETF dropped 

1.5%. Stocks and bonds both made new long-term lows.  

 

As I discussed in the short-term section, Fridays are interesting in that they are the least likely day 

of the week for a selloff to end and a rally to begin. But when rallies do start on a Friday, they have 

shown the best odds of success of any day of the week. I’ve seen this a number of ways over the 

years. The study below was last seen in the 5/16/22 letter. It looks at times the market closed up 

the day after closing at a 21-day low. Results are broken down by day of the week, and also by 

holding period. 

 

 
 

http://quantifiableedges.com/module-1/intro/
http://quantifiableedges.com/module-1/intro/
http://quantifiableedges.com/module-4/combining-price-seasonality/
http://quantifiableedges.com/module-4/market-timing-course-downloads/
http://quantifiableedges.com/module-4/market-timing-course-downloads/
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Looking out 10,15,20, and 25 days, Friday has the best Win/Loss Ratio, Profit Factor, and Avg 

Trade of any day. And in some cases, like 15, 20 and 25 days out, none of the other days are even 

close.  

 

I also looked at bounces from 50-day lows. 

 

 
 

More of the same here, with Friday posting most of the best stats. So if you are looking for an 

encouraging intermediate-term sign based on Friday’s action, this appears to be one. 

 

The Fed posted the latest update to the SOMA holdings after the close on Thursday. It can be 

found below. 
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This week the SOMA saw a rise of nearly $11 billion. While there was a sizable treasury rolloff 

that occurred on the 15th, there was also an increase in AMBS. This more than offset the decline 

in treasuries. Below is an updated SOMA/SPX chart from 2008 – present. 
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The largest expansion in the history of the SOMA is over. So the blue line has flattened. And while 

it did not decline any this past week, it will noticeably begin to head lower very soon. A sizable 

liquidity drain is upon us. The Fed is no longer a friend to the market, and they won’t be for as 

long as they are fighting inflation and the economy appears stable. Wednesday they showed how 

serious they are with the largest rate increase since 1994. More rates hikes and more QT are on the 

way. So far, the market has not done well without the Fed on its side. 

 

And it is not just the U.S. stock market that has struggled. Overseas markets, bonds, crypto, and 

even gold have seen sizable declines. A lot of wealth has been destroyed in 2022, and even cash 

is losing value with inflation so high. I ran a lot of charts to demonstrate, but with this letter already 

so long, I decided to post them to the blog. You may find a link to it below: 

Wealth Destruction: A Visual Essay 

 

Between the CBI spike and the Friday reversal, we did see some evidence suggesting an 

intermediate-term rally could be near. Of course there are still many challenges for the market. 

The Inverse-Zweig breadth collapse I discussed last week has already been followed by strong 

selling. The long-term trend is clearly down with basically everything making new lows this past 

week. SPX has closed lower 10 of the last 11 weeks, which is a streak that has only ever happened 

https://quantifiableedges.com/wealth-destruction-a-visual-essay/
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once before – in 1970. The Fed is hawkish, the NASDAQ is lagging, and long-term seasonality is 

unfavorable. So plenty of conflict. Perhaps we get some relief over the next few weeks, but we are 

a long way from an all-clear signal. Therefore, I will maintain a neutral trading bias. So I am 

willing to take trades in either direction, but I will not be aggressive on either the long or short side 

until I have more conviction with intermediate-term direction. 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

TGT – 1/3 @ $144.81 (bought @ limit) 

BRK.B – 1/3 @ $281.56 (bought @ limit) 

TGT – 1/3 @ $142.70 (bought @ limit) 

BRK.B – 1/3 @ $277.64 (bought @ limit) 

MDT – 1/3 @ $88.48 (bought @ limit) 

PG – 1/3 @ $133.84 (bought @ limit) 

PG – 1/3 @ $133.84 (bought @ limit) 

New 

ABBV – 1/3 @ $138.28 (buy @ limit) 

DUK – 1/3 @ $97.82 (buy @ limit) 

MMM – 1/3 @ $129.84 (buy @ limit) 

MO – 1/3 @ $45.31 (buy @ limit) 

 

 

Broad Market Large Cap CBI – 11 (TGT-2, BRK.B-2, MDT, PG-2, ABBV, DUK, MMM, MO) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/subscribers/video/p/id/18
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Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

SPY – Buy ¼ index position @ $365.50 LIMIT. From the short-term section above, I will take 

back some SPY if we seen any dip on Tuesday. 

 

MO – Buy 1/3 Catapult position @ $45.31 LIMIT. From the Catapult section above, this is the 

1st of up to 3 possible lots of MO. 

 

MMM – Buy 1/3 Catapult position @ $129.84 LIMIT. From the Catapult section above, this 

is the 1st of up to 3 possible lots of MMM. 

 

DUK – Buy 1/3 Catapult position @ $97.82 LIMIT. From the Catapult section above, this is 

the 1st of up to 3 possible lots of DUK. 

 

ABBV – Buy 1/3 Catapult position @ $138.28 LIMIT. From the Catapult section above, this 

is the 1st of up to 3 possible lots of ABBV. 

 

Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Notes

SPY(1/4) 6/10/2022 $389.80 $367.44 -5.74% * dividend adjusted

TGT(1/3) 6/14/2022 $144.81 $139.30 -3.80% Catapult

BRK.B(1/3) 6/14/2022 $281.56 $268.08 -4.79% Catapult

TGT(1/3) 6/15/2022 $142.52 $139.30 -2.26% Catapult

BRK.B(1/3) 6/15/2022 $277.64 $268.08 -3.44% Catapult

MDT(1/3) 6/15/2022 $88.48 $88.22 -0.29% Catapult

PG(1/3) 6/15/2022 $133.84 $132.36 -1.11% Catapult

PG(1/3) 6/16/2022 $131.03 $132.36 1.02% Catapult
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